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RE: Arcata Economic Development Corporation Receives $1.5 million 

in additional Headwaters Funds 


Arcata Economic Development Corporation (AEDC) has been awarded additional funding of $1.5 million from the Headwaters Fund for economic development, giving AEDC Small Business Lending Center a total of $3 million from the Headwaters Fund to support small business owners in Humboldt County.  Businesses can use the funds to start their business, purchase inventory or equipment, expand a business or make leasehold improvements and for working capital.



According to Dawn Elsbree, Headwaters Fund Coordinator, “AEDC has been extremely successful in using Headwaters Funds to finance local businesses. They leverage our funds by matching them with other state and federal sources so that we can have an even greater impact. In over 6 years of AEDC underwriting business loans with Headwaters Funds 120 jobs have been retained and over 100 created There have been no loan losses.”



As a not for profit lender, AEDC is charged with providing business funding to entrepreneurs who don’t have access to capital from traditional sources. Headwaters Funds are matched 50% with other AEDC funds for small business loans provided by the Small Business Administration (SBA), United States Department of Agriculture (USDA), Old Growth Funds, and the AEDC’s Revolving Loan Fund. AEDC requested the increased funding from Headwaters after a record year for number of loans approved in fiscal year 2008. With the approval of $9.8 million in loans during fiscal year 2008, AEDC was able to provide resources to 30 local businesses. In fiscal year 2009, AEDC served 22 local businesses with $1.6 million in approved loans.


“In today’s economy so much is being said about small businesses’ access to capital, because it’s a risky time for lenders” said Ross Welch, AEDC executive director. “At AEDC, risk is nothing new for us. For over 30 years, we have made a difference by being risk takers on creative, innovative entrepreneurs, and we’ve learned strategies to mitigate that risk.”

The Headwaters Fund was initiated in 2003 with the goal of growing base industry businesses and increasing the number of sustainable jobs in Humboldt County, a goal consistent with and born from the County’s Comprehensive Economic Development Strategy, Prosperity! The North Coast Strategy.
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